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2 0 1 b G Il R A n n | R e p o r t 08
4, FA0f 2ot Aret
1) et FAI0] ZFRQL 5 (20154 128 312 Bixi]
T e FAg = o T
T|HAEHSS 16,567,409% 17,571,493,000& 100%
2 MEE HEYE
HEY FAO BR FARF) SKIH(EH) NN == ) St LHE
1996. 12.2 HEF 300,000 3,000,000 8,000,000 SHER
1999, 3. 2 HEF 1,600,000 - 8,000,000 OHTHE S
1999. 7. 30 B2EF 686,000 3,430,000 11,430,000 FAEA
2001. 3.19 HEF 68,580 342,900 1,772,900 ZAE
2001. 8. 25 B85+ 11,772,900 - 11,772,900 QIS
2008.10.23 B2 5,798,593 5,798,593 17,571,493 FABA
2008.12.24 HBE5F 1,004,084 - 17,571,493 0[A2Zt
3) FAAR
Zard 28 31d
715553 A 28 &= 385
FEHE T 12 1YRE 12 31UV
StE e EHtE
FHo &% 1, 5, 10, 50, 100, 500, 1,000, 10,000 =& (88
t2lele) H e EEENE
ZAAS Ty
N2 FEEa SMYO| T 2HISE 40

£




2 0 1 5 G R A n R e 09
I. 8ol gut A 81
R EE R [E19) Hetel]
T g 3271 (2015%) 317] (201421 307| (2013)
HEoHES 401583 310,276 272,725
SRtz 67,849 61,922 65,352
7|EfOHE 9,859 13,400 11,007
A 479,291 385,598 349,084




1, B3|\l S5t [20154 122 312 Sixf]
=) ESNIN 2= FUE ARTAR ge
(FHAX] M2A GSET Q2 128 | 87935992t | X|IFSIAL | 5798,593F 35.0%
2. XI3|At &=t [20154 12€ 31 Sixf)
&5 ESNIN N FQUT | ARFARNF) | KEE
Eofoxlof A= MEA| OFEL DHELCHE 155 5306412+ Ll 5,306,750 100%
FAHAE INENPSESInN 9203 1648472 Zn 32,301 100%
OIR America | 00 Syvan Avenue Englewood | e ooy g 900%F | 100%
Cliffs, NJ 07632 USA
17, Floor, West Twins Tower,
Yuan Zhi Meng No:12, Jian Guo Men Wai Road, 502t E2 Eoanl - 100%
Chao Yang District, Beijing, China
305 Third Floor, Copia Corporate
GIR India Suites, District Centre, Jasola, | 79,018,682 =1l 20 7901868% 100%
New Delhi 110025, India
GIR UK 0 Fouse, 260252 Baih Road, |01 gy | 642691 | 100%
Slough, Berkshire, SL1 4DX, UK
GIR Rus LLC 6 Floor, 4,4 Lesnoy per. grotzal | mm - 100%
Moscow, 125047, Russia
LG Electronics do Brazil
] Av.Dr.Chucri Zaidan, 940-3
GIR Do Brazil _ 879t =2 sCanl - 100%
andar CEP 04583-110 Vila
Cordeiro, Sao Paolo/SP, Brazil
75-81 Richmond Bldg., 20" floor,
GIR Thailand  Sukhumvit 26, Klongton, Klongtoey, 2642t HIE 40 260,0005 100%
Bangkok 10110, Thailand
GIR Germany Berliner Stragse 93, LG Building 00t 22 an B (00%
40880 Ratingen, Germany
I 6 Floor: A(Lit.Z) bassey‘naya Str,, g7nt iz 20 - 100%
Kiev, 01004, Ukraine




2 0 1 b G Il R A n n u a | R e p o r t 11
3. 2 - X}S|ALO] CHEE OJAF ZAR! Akt [2015 123 31 Sil]
49 =N xl 9| o &t
FIXEL ALY CHEEO AL
. Follolxlof 0= A CHEO[A}
FAHAE A CHEEO AL
Yuan Zhi Meng 0f At 7 |EfH[ASO0 A}
Sz FREY o7 AFLHOTAF
Yuan Zhi Meng Of At 7|EMHIAF0 AL
(FAEY Of A 7|EfHIAFO0 AL
G ()00 1[0l A0H= Of At 7|EHIAROIA}
(FLHAE Of At 7 [EHHIF0[AL
V. B2 3u7t ARAT U RARAEY
RCERE
1) Q9EECIAIMA ER
. A 32 7] A 31 7 X 30 7
(15.1.1~'15.12.31) (14.1.1~'14.12.31) (13.1.1~"13.12.31)
OHEH 21,115 11,291 10,057
=7t 4,316 24 19
mH=Z0( 16,800 11,267 10,038
THoHH[2F 2t2[H] 14,286 12,018 11,586
FHo|AU(EA) 2,513 (751) (1,547)
7 |Efrl/ 284 880 1,232 1,542
7|EfHIZ/28HIE 91 58 4
HOIMHI BRI T 0](E4d) 3,302 422 (9)
HOINHIE 310 95 (553)
g7120[2(R4) 2,992 327 543




2 0 1 b G Il R A n n u a | R e p o r t 12
2) QUIHZAECIAILN [2: #ore)
2o A 32 7] A 31 7 Al 30 7
(15.1.1~'15.12.31) (14.1.1~'14.12.31) (13.1.1~'13.12.31)
IHEH 479,291 385,598 349,084
=7t 344,460 266,008 234,974
IHE50|2U(24) 134,832 119,590 114,110
Tof2t2|H| 121,024 106,750 97,976
FHo|2A(E4) 13,808 12,839 16,134
TEtelE 84 12,175 9,416 6,377
J|EfH|E/EZ8HIE 10,147 9,017 6,019
HOINHISRIAT 20| 2(E4) 15,835 13,239 16,493
HOINHIE 4,233 3,702 4122
g7l0l(E) 11,602 9,637 12,426
INLIREES 11,602 9,671 11,961
H|X|BfF - (133) 465
2. THRAEH
1) LUTRLENE [S: wated)
st Al 32 7| Al 31 7 Al 30 7|
(15.12.31) (14.12.31) (13.12.31)
N
1. SRR 50,287 48,413 50,463
2. RS 49,593 49,014 48,482
NN 99,880 97,427 98,945
2
1. RSEA 5,468 2,739 1,594
2 HIRS=A 1,068 1,212 745
SxHEA 6,536 3,951 2,338
PN
1. A2 17,571 17,571 17,571
2 MEYoi=E 54,682 54,5682 54,682
3. 019z 26,643 26,816 30,023

o



2 0 1 b I R A n n R e p 13
QOTYPAEHE — 7 SR
4, 7 |EfR Aol 7o 0 (41) (117)
5. 7EIX == (5,453) (5,453) (5,453)
XEEA 93,344 93,476 96,607
RN 99,880 97,427 98,945
2) QUAZNTYEHE (S o]
stm A 32 7 Ml 31 7 Xl 30 7|
(15.12.31) (14.12.31) (13.12.31)
IS
1 FSARS 455,068 372,947 385,408
2 HIRSAHY 27,771 25,489 23,117
RRAEAH 482,839 398,436 408,525
&
1. RSFA 338,527 264,364 282,708
2 HIRSEA 9,388 8,693 4,163
SASA 347,915 273,057 286,871
it =
1. X8 [P AR 134,924 125,379 120,909
N} 17,571 17,571 17,571
AEXZU0S 55,024 55,024 54,582
AZ0[ A0z 71,471 62,330 58,511
AL B A=A 66 (337) (546)
A7 |EfR 2SS (9,210) (9,210) (9,210)
2. HIX|HHXIZ - - 745
=S 134,924 125,379 121,654
RN 482,839 398,436 408,525




Il

A n n u R e p o 14
1) RQUNZHSH (St o]
= A 32 7| Al 31 7 Al 30 7|
(15.1.1~'15.12.31) (14.1.1~14.12.31) (13.1.1~'13.12.31)
PAESNES 93,476 96,607 99,659
NS (132) (3,131) (3,052)
7| ERE 93,344 93,476 96,607
(B o]
Ml 32 7| Ml 31 7] A 30 7|
(15.1.1~'15.12.31) (14.1.1~14.12.31) (13.1.1~'13.12.31)
125,379 121,654 113,199
9,544 3,725 8,455
134,924 125,379 121,654
(Bl HioHe]
A 32 7| Al 31 7 X 30 7|
(15.1.1~"15.12.31) (14.1.1~14.12.31) (13.1.1~'13.12.31)
TPEsoZ QI A (273) 3,712 (70)
1. @7[z01 2,992 327 543
Exgses Qlst 3,368 (96) 3,024
HEEESoE Qlst o (3,242) (3,457) (3,242)
Szl 57t (147) 159 (288)
7|x=%ig 298 139 427
7|EeiE 153 298 139




2) QUAZNZSEHR (B uore]
o H 32 7] H 317 A 30 7

(15.1.1~'15.12.31) (14.1.1~'14.12.31) (13.1.1~'13.12.31)
eSO = Qlst SIS E 17,886 6,661 6,981
1. @701y 11,602 9,537 12,426
EXtetsoR 0I5t 5igs s (5,484) 11,356 6,762
MNRESOE QIS 35S E (2,875) (2,633) (2,680)
sigel Bt 9,527 15,384 11,063
ESE 46,394 30,578 19,846
MG 53,980 46,394 30,578

V. EAIZL CHRE atx|

2 BIME 'FF HE E2ls L0l 28 7K AELICE




2 0 1 b G A n n | R e p 16
VI. O|AlR} ZEALC] Szt (20151 122 31 4]
449 z 9 YR EE FE o2 NS |
4&d NS Cff 3£ Of Af =
7 ad M o AR LK Of Af %2
43 a Of At 7|EHH & R0[A} oS
2HIA 52 Of At 7 |EH[ ARO[ oS
dE =2 AL 2] O] AF AL 2] O] Af =)
0l & Ef AL 2] O] AF AL 2] O] Af %S
VI, tHE sigt (201551 128 312! BX]
FFrHE AR ARHlE S|AtRte] Azt
(FLX 5,798,593 35.0% U=
Cavendish Square Holding B.V. 4,961,939 29.9% =
MBS 1,146,816 6.9% 9=
=0z 1,077,837 6.5% ol




17

VI ZJAL- S[AF R XESAL EE= SJALQ] XESIALS| EFZ|AO] CHEH SXteigt [0 12 31 B

(i) =]
S EX} 2 EXt5|At Ct2 slAfol EXtst A0 SXFSH EFSIALY

(FAF E= KHBIAD ARFAS ARHIE ARTAL ARHIE

(ZF)ofl0 | X[0fl A0H= FIREL 5,306,750 100.0% - -
(FLHAE FREL 32,801 100.0% - -
GIR America ERIEY 900 100.0% - -
GIR India FXEY 7,901,868 100.0% - -
GIR UK FXEY 642,691 100.0% - -
GIR Rus LLC (RN - 100.0% - -
GIR Brazil FREY - 100.0% - -
Yuan Zhi Meng (FXEL - 100.0% - -
GIR Thailand (FXEY 260,000 100.0% - -
GIR Germany ERIEY - 100.0% - -
GIR Ukraine ERIEY - 100.0% - -
LEEXSHE) FREL 148,424 0.1% - -

st Algto2 A £25ICtD CIXGH= A}

St
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HEAEE

zoeln KIEY

X[327] 2015 128 31 Sy
X317 2014 128 31 Sixi

2 Al 32 7| H 31 7|
Xt At
I SEXM 50,286,857,751 48,412,841,036
52 2 SZARW 153,326,736 297,973,313
SN 5,000,000,000 10,900,000,000
Ze7|H0IxZ 34,000,000,000 33,500,000,000
OHEFHE 2 7 [EFRHR 9,649,772,316 3,527,539,436
7 [ELR SRR 1,483 758,699 187,328,287
Il H|EXHA 49,592,683,252 49,014,263,813
71387 |2olxi2 452,500,000 2,500,000
= s 499,082,400 1,521,346,000
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ExZ9| Xlg (2,755,017,184) (2,309,277,301)
ZAN HYEZ)H (81,440,670) 14,762,093
E[XHTR2ERpMO| ZABI] (642,960,505) (817,631,054)
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HAWSSEH - A& [T &)
2. O[Xte] 5 1,221,260,297 1,586,005,858
3. O[Xte] XI= (669,077,044) (745,711,994)
4. HRINQ| XI5 (4,617,552,690) (4,803,102,344)
5. HiZz2| 43 25,627,840 7,421,200
Il EXES $igsSE (5,484,091,987) 11,356,360,070
1. EXfEEoz Qlst sigm et 9,168,670,355 70,059,085,327
FE7[HXIZe Za 6,483,392,360 68,120,641,000
7[R IMF RIS ZiA 1,220,357,798 517,516,537
27|25z AL 832,887,419 121,671,163
SR &E 132,732,778 6,266,627
A IPS 0 1,000,000,000
o |BSFEXH| ME 499,300,000 292,990,000
2. FAESCR Qlst SiFREN (14,652,762,342) (58,702,725,257)
=87 HolxIZe 7t 8,434,547,709 53,545,172,447
7[R IMFZER | 2 1,5658,813,842 975,013,046
272532 7t 948,884,233 568,099,549
=7 ls2EAHtel F= 0 50,668,740
DY |BERFEXHO| FS 279,560,000 334,070,000
TR FS 2,193,798,358 1,432,416,279
SR F= 1,237,158,200 1,797,285,196
L MRS SFSE (2,875,498,725) (2,633,437,544)
1 MEESC=Z QI igweA 5,041,558,290 14,837,569,321
Hxige| 37t 5,041,558,290 14,827,569,321
ARRHS| 2l 0 10,000,000
2 MPESCOZ QI SiFREN (7,917,057,015) (17,471,006,865)
T (XIUF] At 4,675,528,215 14,013,838,065
BL7 YR FHE 0 215,640,000
gzl X5 3,241,528,800 3,241,528,800
V. §ige| S7HZA)HIHI) 9,526,579,536 15,383,538,581
V. 7|=9| siZ 46,393,949,842 30,578,045,692
VI 23tHAISZe| etEHEs (1,940,110,513) 432,365,569
VIL 7|Ze| &g 53,980,418,865 46,393,949,842
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To Our Shareholders (Business report)

Dear Shareholders!

On behalf of our entire staffs, | would like to express my deepest gratitude for your constant
interest and support to GIIR and GIIR’s affiliated companies.

The advertisement industry has grown by about 6.2% and recorded 10
trillion 727 billion won in 2015. Such achievement seems to be resulted from
the cable TV’s big success through high-quality contents including <Answer
Me 1988> of tvN early this year, and a leap of general service broadcasters
with decent growth, along with continuous growth in mobile advertisement
market which just passed 1 trillion won this year for the first time.

On the other hand, the traditional media was struggling again. Public

TV does not capitalize from the recent changes in advertisement system
including the introduction of Advertising Regulation for Total Amount

and the expansion of virtual advertisement. The newspaper advertisement
market finally escaped from minus growth which lasted for several years, but
the magazine advertisement market continued to decline.

Aside from media environments, the market has been boosted up greatly by
aggressive marketing investments from mobile game firms and companies
for mobile life-style platforms including delivery, accommodation, real estate
etc.

As GIIR succeeded and developed the achievements from previous years, our
growth continued in both of quality and quantity in 2015.

As GIIR has focused on to develop leading advertisers of industry last year,
we have newly hosted the most prestigious advertisers in each industry

such as IBK(Industrial Bank of Korea), Bingrrae, W.ANGLE, Samyang Group,
Shinsegae SSG.COM, Salewa, KB Financial Group, KB Insurance, RIDI Books,
KFC, and llhwa. Also we have successfully recruited major mobile advertisers
including Yanolja, Pikicast, 4:33, and UnionPay.

Based on such efforts, GIIR achieved 1 trillion 335.3 billion won of billings
which means 14.6% growth to last year.

Honorable award winning news has been delivered all year long. The Baemin campaign of Woowa
Borthers & Sisters won the Grand Prix of TVCF Awards early last year and then continued to win
Good CF Award Selected by Consumers, Effie Awards and finally, at the end of last year, won the
Grand Prix of Korean Advertising Awards which is 5th consecutive years for GIIR.

As a result of such extraordinary achievement, the advertiser placed a tribute advertisement in taxi
shelter near our company to show appreciation to us.

In the New York Festival, a public application DAYCON of LG Electronics won the highest award
selected by UN. A digital campaign by LG Electronics ‘Support Good Ideas from Min Hyeok’
received the Grand Prix of Good CF Award Selected by Consumers and demonstrated excellent

creativity.



Global business, the future growth engine of GIIR, also has moved on and promoted its status. We
have opened up new markets in the Philippines, South Africa, Jordan, Chile, Columbia and Peru
thus global strategic strongholds have been increased to 25. The Beijing corporation has opened
‘Hanzmung’ utilizing WeChat which is the biggest mobile messenger in China.

The capability as a global campaign agency also flourished. As the master agency for G4 global
launching campaign of LG Electronics, we successfully managed the campaign throughout both
of on-line and off-line. We also played a huge role in CES launching of a premium brand Signature
and the very first Super Bow! advertisement of OLED TV.

Based on our own differentiated promotion capacity, we have successfully led several national-
level events such as Liberation 70th Anniversary Festival Sinbaram, ISOFAR 2015 Goesan, Eurasia
Express, and South Korea-China-Japan-Summit.

In terms of retail business, we expanded customer base from LG to the outside including Bonjuk,
Tonymoly, Allerman etc.

Honorable shareholders! According to the forecast from private economic research institutes, even
3% of economic growth in Korea is gloomy in this year, due to decrease of domestic consumption,
uncertainty of Chinese market, North Korean nuclear threat etc. Many people are concerned that
global economy is already entered to a long term depression phase so-called New Normal which

is represented by low-growth, low-consumption, and low interest. In connection with such trend,
domestic advertisement market is expected to maintain low-growth economic condition in spite of
the big event of Brazil Olympics.

However, GIIR is going to overcome all the difficulties with creative and innovative ideas in year
2016. We will try our best to turn crisis into opportunity by increasing market power through
attracting external advertisers and by contributing to create and promote substantial business
value, in order to innovative products of LG can lead global market.

| believe GIIR can greatly contribute to high revenue and stock price for our advertisers if we
constantly generate successful campaigns like SSG.COM CF which already aroused ‘SSG’
syndrome early this year. Through that, GIIR's stock also will take a high ground in stock market as
a prominent value stock.

| would like to thank you from the bottom of our hearts for our shareholders’ constant concerns.
Under management ideology of ‘Value Creation for Customers’ and ‘Humanism Management’
GIIR will put every effort to be an enterprise to be loved from all of shareholders, advertisers,
partners, local communities and employees of our own.

March 18", 2016

/%—-—

Representative Director of GIIR Inc., Jong Ripp Kim



Business Report




I. General condition of the Company

1. Objectives of the Company (Business object from the Articles)
- To engage in holding company business
- To engage in agency business for domestic and overseas advertisement for promotion of sales
- To engage in printing and publishing work
- To manufacture other products
- To engage in construction work
- To engage in construction work involving building equipment
- To engage in construction work involving electricity and telecommunication
- To engage in construction finishing work
- To engage in trade, agency business for goods
- To engage in real estate business
- To conduct research and consulting services
- To engage in designing work
- To engage in any other supporting business
- To engage in movie industry
- To engage in entertainment, culture and sports related business

- Any and all businesses which are incidental to any of the forgoing objects

2. State of business office

Name of business office Main Business & Products Location
. , . LG Mapo Bldg., 155
M ff Hol '
anottice olding company Mapo-daero, Mapo-gu, Seoul
3. State of employees [As of December 31, 2015]
Classification | Executive Finance HR Legal Traffic Others Total
Number 2 10 8 2 19 37 78




4. Matters about stocks

1) Class and number of issued stock

46

[As of December 31, 2015]

Class Number Amount Ratio
Common shares in non-bearer form 16,567,409 shares KRW 17,571,493,000 100%
2) Fluctuation state of the paid-in capital
Date Class Number Additional amount | Capital after increase Increasing
(share) (KRW 1,000) (KRW 1,000) contents
1996.12.2 | Commonstock = 300,000 3,000,000 8,000,000 = C3pitalincrease
without consideration
1999.3.2 Common stock 1,600,000 - 8,000,000 Stock split
1999.7.30 | Commonstock = 686,000 3,430,000 11,430,000 Capital increase
with consideration
2001.3.19 | Common stock 68,580 342,900 11,772,900 Stock allotment
2001.8.25 | Common stock | 11,772,900 - 11,772,900 Stock Split
2008.10.23 | Commonstock | 5,798,593 5,798,593 17,571,493 Capital increase
with consideration
2008.12.24 | Common stock 1,004,084 - 17,571,493 Cancellation
3) Stock affairs

Closing date

December 31

Convening of the General
Shareholders’” Meeting

February or March

Suspension period of the
register of shareholders

January 1 ~ January 31

Public Notice newspaper

The Korea Economic Daily

Denominations of share certificates

1,5, 10, 50, 100, 500, 1000, 10000 stockholders' right (8 kinds)

Name

Korea Securities Depository

Transfer Agent

Address

Nam-gu, Munhyeongeumyung-ro 40, Busan

Privilege for stock

None

5. Matters about bonds

Not relevant
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Il. Progress and results of operation
1. Sales(Consolidated) [Unit: KRW Million]
Classification 32nd (2015) 31st(2014) 30th (2013)
Production 401,583 310,276 272,725
Media planning and 67,849 61,922 65,352
Buying commission
Other 9,859 13,400 11,007
Total 479,291 385,598 349,084




lll. Parent company, subsidiary, and interlocking of the Company etc.

1. State of parent company [As of December 31, 2015]
Name Location Capital Main Business | Number of Shares Ratio
128 Yeoui-daero, KRW Holding
L . 7 .09
G Corp Youngdeungpo-gu, Seoul 879,359m Company >.798,593 35.0%
2. State of subsidiary company [As of December 31, 2015]
Subsidiary Relation with the Company
Name Location Paid-in capital | Main business | Number of stock Ratio
HS Ad Inc. 155 Mapo-daero, KRW 5,306m | Advertising »306,750 100%
Mapo-gu, Seoul Shares
LBEST LTD. 235 Banpo-daero, KRW 164m | Advertising 32,801 100%
Kangnam-gu, Seoul Shares
GIIR America, 180 Sylvan Avenue Englewood Cliffs, - 900 o
Inc. NJ 07632 USA USD 0.9m Advertising shares 100%
17, Floor, West Twins Tower,
Yuan Zhi Meng | No:12, Jian Guo Men Wai Road, USD 0.5m Advertising - 100%
Chao Yang District, Beijing, China
305 Third Floor, Copia Corporate
GIIR India Suites, District Centre, Jasola, 79 Olq\l8R682 Advertising 7’23;;5568 100%
New Delhi 110025, India o
LG House, 250-252 Bath Road, 642 691
GIIR UK Slough, Berkshire, UsD 1.0 m Advertising sha;res 100%
SL14DX, UK
6 Floor, 4, 4" Lesnoy per., . 0
GIIR Rus LLC Moscow, 125047, Russia UsD 0.87 m Advertising - 100%
LG Electronics do Brazil
. Av. Dr. Chucri Zaidan, 940-3 andar . o
GIIR Do Brazil CEP 04583-110 Vila Cordeiro, USD 0.87 m Advertising - 100%
Sao Paolo/SP, Brazil
75-81 Richmond Bldg., 20" floor, 260,000
GIIR Thailand | Sukhumvit 26, Klongton, Klongtoey, ~ Baht 26m Advertising she;res 100%
Bangkok 10110, Thailand
Berliner Strasse 93, LG Building L o
GIIR Germany 40880 Ratingen, Germany €0.7m Advertising 100%
) 6™ Floor. 4(Lit.Z) basseynaya Str., . o
GIIR Ukraine Kiev, 01004, Ukraine USD 0.87 m Advertising - 100%




3. Concurrent position state of parent and subsidiary company

[As of December 31, 2015]

Name Company Position Duty
GIR Inc. President CEO
HS Ad Inc. President CEO
Jong Ripp Kim
LBEST LTD. President CEO
Yuan Zhi Meng Director Non-Standing Director
GIR Inc. CFO Director
Kyung Sun Yun
Yuan Zhi Meng Director Non-Standing Director
GIR Inc. Director Non-Standing Director
Yung Min Kim HS Ad Inc. Director Non-Standing Director
LBEST LTD. Director Non-Standing Director

IV. Operation results and financial condition for recent 3 years

1. Operation Results

1) Statement of Income

[unit: KRW million]

Classification 32nd 3Tst 30th
"15.1.1~"15.12.31 "14.1.1~"14.12.31 "13.1.1~"13.12.31
1. Sales 21,115 11,291 10,057
2. Cost of Sales 4,316 24 19
3. Gross Profit 16,800 11,267 10,038
* ::Irlri\ri]r?is%f:t?\:zlexpenses 14,286 12,018 11,586
5. Operating Profit 2,513 (751) (1,547)
6. Other & Financial Income 880 1,232 1,542
7. Other & Financial Expenses 91 58 4
8. Profit(Loss) Before Tax 3,302 422 9)
9. Income Taxes Expenses 310 95 (553)
10. Net Income 2,992 327 543
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2) Statement of Income(Consolidated) [unit: KRW million]
Classification 32nd 3st 30th
"15.1.1~"15.12.31 "14.1.1~'14.12.31 "13.1.1~"13.12.31

1. Sales 479,291 385,598 349,084
2. Cost of Sales 344,460 266,008 234,974
3. Gross Profit 134,832 119,590 114,110
* :er:rilris?cfe:c‘ie\zlexpenses 121,024 106,750 97.976
5. Operating Profit(Loss) 13,808 12,839 16,134
6. Other & Financial Income 12,175 9,416 6,377
7. Others & Financial Expenses 10,147 9,017 6,019
8. Profit(Loss) Before Tax 15,835 13,239 16,493
9. Income Taxes Expense 4,233 3,702 4,122
10. Net Profit(Losses) 11,602 9,537 12,426

Controlling interest 11,602 9,671 11,961

Non-controlling interest - (133) 465

2. Financial condition
1) Balance Sheet(Statement of Financial Position) [unit: KRW million]
Classification 32nd 315t 30th
'15.12.31 "14.12.31 '13.12.31

Assets
1. Current assets 50,287 48,413 50,463
2. Non-current assets 49,593 49,014 48,482
Total assets 99,880 97,427 98,945
Liabilities
1. Current liabilities 5,468 2,739 1,594
2. Non-current liabilities 1,068 1,212 745
Total liabilities 6,536 3,951 2,338
Equity
1. Issued capital 17,571 17,571 17,571
2. Capital surplus 54,582 54,582 54,582

o
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Balance Sheet - Continued [unit: KRW million]
3. Retained earnings 26,643 26,816 30,023
" Compretensie ncore 0 @ )
Total equity 93,344 93,476 96,607
Total equity and liabilities 99,830 97,427 98,945
2) Statement of Financial Position(Consolidated) [unit: KRW million]
Classification 32nd 315t 30th
15.12.31 "14.12.31 "13.12.31

Assets
1. Current assets 455,068 372,947 385,408
2. Non-current assets 27,771 25,489 23,117
Total assets 482,839 398,436 408,525
Liabilities
1. Current liabilities 338,527 264,364 282,708
2. Non-current liabilities 9,388 8,693 4,163
Total liabilities 347,915 273,057 286,871
Equity
I E‘qu“riteyrsagf”s::::t'e o 134,924 125,379 120,909
- Issued capital 17,571 17,571 17,571
- Capital surplus 55,024 55,024 54,582
- Retained earnings 71,471 62,330 58,511
| Aég:nrgftlsafi:sgzhlircome 66 (337) (546)
2. Non-controlling interests - - 745
Total equity 134,924 125,379 121,654
Total equity and liabilities 482,839 398,436 408,525

o



3. Changes in Equity

1) Statement of Changes in Equity [unit: KRW million]

Classification 32nd 3st 30th
"15.1.1~"15.12.31 "14.1.1~"14.12.31 "13.1.1~"13.12.31
Equity at beginning of period 93,476 96,607 99,659
Changes in Equity (132) (3,131) (3,052)
Equity at end of period 93,344 93,476 96,607
2) Statement of Changes in Equity(Consolidated) [unit: KRW million]
Classification 32nd 3st 30th
"15.1.1~"15.12.31 "14.1.1~"14.12.31 "13.1.1~'13.12.31
Equity at beginning of period 125,379 121,654 113,199
Changes in Equity 9,544 3,725 8,455
Equity at end of period 134,924 125,379 121,654
4. Cash Flows
1) Cash Flows [unit: KRW million]
Classification 32nd 3st 30th
"15.1.1~"15.12.31 "14.1.1~'14.12.31 "13.1.1~"13.12.31
iii::,iilizzvs from Operating 273) 3712 70)
1. Net Profit 2,992 327 543
Fnancing Acthties 6242 6.457) 6242
Net increase(decrease) in cash (147) 159 (288)
Cash at beginning of period 298 139 427
Cash at end of period 153 298 139
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2) Cash Flows(Consolidated) [unit: KRW million]
Classification 32nd 3st 30th
"15.1.1~'15.12.31 "14.1.1~'14.12.31 "13.1.1~'13.12.31

Cas!'\ .Fl.ows from Operating 17,886 6,661 6,981
Activities

1. Net Profit 11,602 9,537 12,426
Cash Flows from

Investing Activities (5,484) 11,356 6,762
Cash Flows from

Financing Activities (2.875) (2.633) (2.680)

Net increase(decrease) in cash 9,527 15,384 11,063
Cash at beginning of period 46,394 30,578 19,846
Cash at end of period 53,980 46,394 30,578

V. Assignment of the Company

The reporting matters were included in and stated in "To Our Shareholders.
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VI. Present state of director and auditor [As of December 31, 2015]
Name Position Duty Transaction with the
Company
Jong Ripp Kim President CEO None
Kyung sun Yun CFO Director None
Yung Min Kim Director Non-standing Director None
Robbins Sung Hun Director Non-standing Director None
Yeong Ook Kim Director Outside Director None
Kyung Tae Lee Director Outside Director None
VII. Present state of major shareholder [As of December 31, 2015]
Name Number of shares Ratio Transaction with the
Company
LG 5,798,593 35.0% None
Cavendish Séq\t;are Holding 4,961,939 29.9% None
Shinyoung IM 1,146,816 6.9% None
National Pension Service 1,077,837 6.5% None




VIIl. Investment state of the Company and subsidiary company or subsidiary

company of the Company [As of December 31, 2015], [Unit: Share]
Investment company Investment to other Other company invest
Name (The Company or company to the company
subsidiary company) Number Ratio Number Ratio
HS Ad Inc. GIIR Inc. 5,306,750 100.0% - -
LBEST LTD. GIIR Inc. 32,801 100.0% - -
GIIR America, Inc. GIIR Inc. 900 100.0% - -
GIIR India GIR Inc. 7,901,868 100.0% - -
GIIR UK GIIR Inc. 642,691 100.0% - -
GIIR Rus LLC GIIR Inc. - 100.0% - -
GIIR Brazil GIR Inc. - 100.0% - -
Yuan Zhi Meng GIR Inc. - 100.0% - -
GIIR Thailand GIIR Inc. 260,000 100.0% - -
GIIR Germany GIIR Inc. - 100.0% - -
GIIR Ukraine GIIR Inc. - 100.0% - -
Woori 1&S GIIR Inc. 148,424 0.1% - -

IX. Main creditor etc.

Not relevant

X. Important matters occurred after the accounting period

Not relevant

Xl. Other matters acknowledged related to operation

Nothing to report
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Audit Report

Audit Committee report the following audit result on accounting and business of the 32nd fiscal year from January

1, 2015 to December 31, 2015 as an Audit Committee member of GIIR Inc.

1. Outline of the Audit Method
Audit Committee inspected the accounting book and the relevant documents and investigated the financial
statements and attached specification for examination. Audit Committee examined by applying the contrast,
actual inspection, session, inquiry and other proper audit procedures in case of need in executing the audit.
Audit Committee received the report on the business from directors if necessary to attend the Board of Directors
and other major meetings for the business inspection, inspected the important related business documents by

using the proper method like inspection of the contents.
2. Matters on Indication of Financial statement
The assets, profit and loss, change of retained earnings, change of equities and cash flows of the Company are

stated adequately according to law and the Articles in the financial statement.

3. Matters on Business Report

The general condition of the Company is indicated accurately in the business report under law and the Articles.

February 26", 2016

Audit Committee of GIIR Inc.

Chairman of the Audit Committee of GIIR Inc. Kyung Tae Lee (&
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Audit Committee Member of GIIR Inc. Yeong Ook Kim E?.

Audit Committee Member of GIIR Inc.  Robbins Sung Hun



Evaluation report of the Internal Accounting Management System

To : Board of Directors of GIIR Inc.

The Internal Accounting Controller and accounting division have been appointed and organized according to the
Regulations on the Internal Accounting Management of the Company and their corresponding functions are being
performed efficiently.

The division in charge of accounting management handles accounting information in a bona fide manner in
accordance with Korean GAAP and the Regulations on the Internal Accounting Management of the Company in

order to prevent any errors in the book-keeping process.

In addition, the Internal Accounting Controller checks the reliability of the accounting information through internal

audits and audits by external auditors on a regular basis or as the occasion arises.

The Statutory Auditor’s Opinion is that GlIR’s Internal Accounting Management System in 2015 is being operated

in an efficient manner.

February 26", 2016

Audit Committee of GIIR Inc.

Chairman of the Audit Committee of GIIR Inc. Kyung Tae Lee

Audit Committee Member of GIIR Inc. Yeong Ook Kim

3OS
4 208

Audit Committee Member of GIIRInc. ~ Robbins Sung Hun
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Financial Statements
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BALANCE SHEET

32nd FY As of December 31, 2015
31st FY As of December 31, 2014

GIIR Inc. [Unit: Korean Won]
Account 32nd FY 31st FY
Assets
I. CURRENT ASSETS 50,286,857,751 48,412,841,036
Cash and cash equivalents 153,326,736 297,973,313
Short term Financial Asset 5,000,000,000 10,900,000,000
Deposit in Financial Institutions 34,000,000,000 33,500,000,000

Account Receivable

9,649,772,316

3,527,539,436

Other Current Assets 1,483,758,699 187,328,287
II. NON-CURRENT ASSETS 49,592,683,252 49,014,263,813
Long term Deposit in Financial Institutions 452,500,000 2,500,000
Available-for-sale securities 1,499,082,400 1,521,346,000
Long-term Receivables 192,786,000 192,786,000

Subsidiaries' equity

42,611,703,233

42,611,703,233

Property and Equipment Tools

1,269,105,300

1,196,511,346

Other Intangibles

1,860,917,294

1,963,697,735

Deferred income taxes

1,686,546,342

1,476,845,450

Other Non-Current Assets

20,042,683

48,874,049

TOTAL ASSETS

99,879,541,003

97,427,104,849

LIABILITIES

I. CURRENTS LIABILITIES

5,467,612,204

2,739,098,188

Trade and other current payables

4,783,998,430

2,580,977,851

Other current liabilities 346,908,671 123,172,424
Payments of Income taxes payable 336,705,103 34,947,913
II. LONG-TERM LIABILITIES 1,068,198,051 1,211,984,818
Long-term trade and other payables 20,042,683 48,874,049
;;vg:?sns for Retirement and Severance 734,613,351 888,301,883
Other non current liabilities 313,542,017 274,808,886

TOTAL LIABILITIES

6,535,810,255

3,951,083,006

SHAREHOLDER'S EQUITY

L. CAPITAL STOCK

17,571,493,000

17,571,493,000

II. CAPITAL SURPLUS

54,582,336,025

54,582,336,025

IIl. RETAINED EARNINGS 26,643,238,371 26,816,049,218
IV. ACCUMULATED OTHER

COMPREHENSIVE INCOME - U
V(3840 D O17 O 13 (5,453,336,648) (5,453,336,648)

STOCKHOLDER'S EQUITY

TOTAL SHAREHOLDER'S EQUITY

93,343,730,748

93,476,021,843

TOTAL LIABILITIES AND SHAREHOLDER'S
EQUITY

99,879,541,003

97,427,104,849




——

STATEMENT OF INCOME

32nd FY From 2015.1.1 t0 2015.12.31
31st FY From 2014.1.1 t0 2014.12.31

GIIR Inc. [Unit: Korean Won]
Account 32nd FY 31st FY
1. SALES 21,115,190,926 11,291,174,561
1. Management fee 12,366,063,066 10,694,186,591
2. Production 5,863,868,761 596,987,970
3. Media planning and Buying commission 319,977,099 0
4. Dividend Income 2,565,282,000 0
II. COST OF SALES 4,315,518,817 24,100,000
1. Production 4,315,518,817 24,100,000
1. GROSS PROFIT 16,799,672,109 11,267,074,561
IV. OPERATING EXPENSES 14,286,228,747 12,018,307,357
1. Payroll 7,366,495,695 5,513,508,388
2. Provision for severance indemnities 642,091,353 602,545,539
3. Fringe benefits 1,083,229,585 892,062,737
4. Entertainment 170,623,004 126,083,142
5. Depreciation 497,408,046 523,353,525
6. Amortization 748,726,841 674,733,406
7. Taxes and dues 40,939,146 33,882,498
8. Advertising 7,330,000 7,120,000
9. Commission 392,208,956 382,450,070
10. Training 88,680,640 101,853,230
11. Insurance 3,022,100 3,725,300
12. Water and heating 285,111,456 271,476,502
13. Travel 207,566,768 204,991,705
14. Communication 71,203,168 73,780,337
15. Supplies 31,568,256 39,127,776
16. Books 130,971,900 117,284,000
17. Repair 66,420,381 61,185,528
18. Car maintenance 108,599,402 116,075,814
19. Rent 359,074,800 443,937,356
20. Provisions for Restoration 545,260 541,296
21. Recovery of Provisions for Restoration (236,405) 0
22. Others 1,984,648,395 1,828,589,208
V. OPERATING PROFIT 2,513,443,362 (751,232,796)
VI. FINANCIAL INCOME 862,357,105 1,132,196,814
1. Interest income 836,748,655 1,124,674,833
2. Gain on Foreign Currency Translation 1,860,610 100,781
3. Dividend income(Other) 23,747,840 7,421,200
VII. FINANCIAL EXPENSES 74,273,873 0
1. :(mgiicrir;e:sts'lec;:s for available-for-sale 74,212,000
2. Interest expense 61,873
VII. OTHER REVENUES 17,702,469 99,740,949
1. Gain on Foreign Currency Transactions 11,997,361 3,653,404
2. Gain on Foreign Currency Translation 3,919,300 27,538,870

o
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GIIR Inc. (Statement of Income-Continued) [Unit: Korean Won]
Account 32nd FY 31st FY
3. S;l:ri\;nign(ilsposal of property and 269,727 520,456
4. Others 1,516,081 68,028,219
IX. OTHER EXPENSES 17,139,563 58,216,394
1. Losses on Foreign currency transactions 5,197,529 8,007,572
2. Losses on Foreign currency translation 11,250,000 10,170,000
3. Loss on disposal of property and equipment 2,000 0
4. Others 690,034 40,038,822
X. INCOME BEFORE INCOME TAX EXPENSE 3,302,089,500 422,488,573
XI. INCOME TAX EXPENSE 310,448,504 95,206,196
XII. NET INCOME 2,991,640,996 327,282,377




——

STATEMENT OF COMPREHENSIVE INCOME

32nd FY From 2015.1.1 t0 2015.12.31
31st FY From 2014.1.1 t0 2014.12.31

GIIR Inc. [Unit: Korean Won]
Account 32nd FY 31st FY
I. NET INCOME 2,991,640,996 327,282,377
II. OTHER COMPREHENSIVE INCOME 117,596,709 (216,774,907)

Comprehensive Income reclassifed as net
income

Gain and Losses on valuation of

. ) ) 40,519,752 76,408,675
available for sale financial assets

Comprehensive Income not reclassifed as
net income

Revlaution of Defined Benefit Plan 77,076,957 (293,183,582)
III. TOTAL COMPREHENSIVE INCOME 3,109,237,705 110,507,470




——

STATEMENT OF CHANGES IN EQUITY

32nd FY From 2015.1.1 t0 2015.12.31
31st FY From 2014.1.1 to 2014.12.31

GIIR Inc. [Unit: Korean Won]
. . . Accumulated other Elements of other Total
Capital Capital Retained . ) ,
Account . Comprehensive stockholder's shareholder's
Stock Surplus Earnings . .
Income equity equity

2014.01.01(Equity at
beginning of period)

17,571,493,000 54,582,336,025 30,023,479,223

(116,928,427) (5,453,336,648) 96,607,043,173

COMPREHENSIVE
INCOME

Net income

327,282,377

327,282,377

Losses/Gain on Valuation
of Available for Sale
Securities

76,408,675 76,408,675

Actuarial gains and losses

(293,183,582)

(293,183,582)

TRANSACTIONS WITH
SHAREHOLDERS
DIRECTLY REFLECTED IN
THE CAPITAL

Dividend Paid

(3,241,528,800)

(3,241,528,800)

2014.12.31(Equity at
end of period)

17,571,493,000 54,582,336,025 26,816,049,218

(40,519,752) (5,453,336,648) 93,476,021,843

2015.01.01(Equity at
beginning of period)

17,571,493,000 54,582,336,025 26,816,049,218

(40,519,752) (5,453,336,648) 93,476,021,843

COMPREHENSIVE
INCOME

Net income

2,991,640,996

2,991,640,996

Losses/Gain on Valuation
of Available for Sale
Securities

40,519,752 40,519,752

Actuarial gains and losses

77,076,957

77,076,957

TRANSACTIONS WITH
SHAREHOLDERS
DIRECTLY REFLECTED IN
THE CAPITAL

Dividend Paid

(3,241,528,800)

(3,241,528,800)

2015.12.31(Equity at
end of period)

17,571,493,000 54,582,336,025 26,643,238,371

0 (5,453,336,648) 93,343,730,748
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STATEMENT OF APPROPRIATION OF RETAINED EARNINGS(PROPOSAL)

32nd FY From 2015.1.1 to 2015.12.31 (Expected Date of Appropriation: 2016.3.18)
31st FY From 2014.1.1 to 2014.12.31 (Date of Appropriation: 2015.3.13)

GIIR Inc. [Unit: Korean Won]
Account 32nd FY 31st FY

1. RETAINED EARNING BEFORE
APPROPRIATION 3,144,735,019 3,117,545,866
1. Unapprop.nated earnings carried over 76,017,066 3,083,447,071

from previous year

2. Actuarial gains and losses 77,076,957 (293,183,582)
3. Net Income 2,991,640,996 327,282,377

II. TRANSFER FROM VOLUNTARY RESERVES 100,000,000 200,000,000
1. Transfer from Voluntary Reserves 100,000,000 200,000,000

1I. APPROPRIATIONS OF RETAINED
EARNINGS

3,241,528,800

3,241,528,800

A. Cash Dividends

3,241,528,800

3,241,528,800

Dividends(ratio)
FY2015: KRW 200( 20%)
FY2014: KRW 200( 20%)

IV. UNAPPROPRIATED RETAINED EARNINGS
TO BE CARRIED FORWARD TO
SUBSEQUENT YEAR

3,206,219

76,017,066




——

CASH FLOWS

32nd FY From 2015.1.1 t0 2015.12.31
31st FY From 2014.1.1 to 2014.12.31

liabilities

GIIR Inc. [Unit: Korean Won]
Account 32nd FY 31st FY
1. CASH FLOWS FROM OPERATING
ACTIVITIES (273,067,714) 3,712,457,549
1. Cash flows from operating activities (1,018,433,698) 2,390,238,039
(1)Net Profit 2,991,640,996 327,282,377
(2)Adjustments (1,147,318,660) 746,293,822
Income tax expense 310,448,504 95,206,196
Provision for severance indemnities 642,091,353 602,545,539
Depreciation 497,408,046 523,353,525
Losses on Foreign currency translation 11,250,000 10,170,000
Interest Expense 61,873
t(;isizsm(zr;tdlsposal of property and 2,000
Depreciation 748,726,841 674,733,406
Lmzitgegsséizs for available-for-sale 74.212.000
(Recovery of) Provisions for Restoration 308,855 541,296
Losses on Foreign currency translation (5,779,910) (27,639,651)
Interest income (836,748,655) (1,124,674,833)
Dividend income (2,589,029,840) (7,421,200)
Sqatljriwp?:eiltsposal of property and (269,727) (520,456)
(3)Decrease(increase) of Assets and Liabilities  (2,862,756,034) 1,316,661,840
rDeeczris:Eelémcrease) in trade accounts (2,779,763,461) (472,837,970)
Decrease(increase) in other receivables (924,867,417) 1,647,834,738
Decrease(increase) in gross amount due
from customers for contract work as an (1,284,478,651)
assets
Decrease(increase) in other current assets (28,988,285) 85,372,096
Decrease(increase) in accounts payables 1,612,752,458 15,531,800
Decrease(increase) in payables 31,697,053 101,914,166
Decrease(increase) in accrued expenses 945,695,019 396,149,154
Decrease(increase) in gross amount
due to customers for contract work as 86,850,000
a liability
:iDaebcirloietiaes;e(lncrease) in other current 136,886,247 14,717,973
Payment of severance benefit (351,044,358) (373,160,600)
Move in(out) from(to) affiliate companies (52,918,922) 13,526,197
aDseszrtzase(increase) of pension operation (292,999,993) (201,871,838)
Decrease(increase) in other non current 38424276 89,486,124
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GIIR Inc. (Cash Flows-Continued) [Unit: Korean Won]
Account 32nd FY 31st FY
2. Interest received 911,503,037 1,188,562,430
3. Dividends received 23,747,840 7,421,200
4. Income Tax Paid(refund) (189,884,893) 126,235,880

—
=

. CASH FLOWS FROM INVESTING

ACTIVITIES 3,368,089,327 (96,252,618)
1. Cash inflows from investing activities 8,200,272,727 57,003,028,291
Decrease of financial institution deposits 2,300,000,000 57,000,000,000
Decrease of short-term loans 5,900,000,000
Proceeds from held-for-sale assets 2,492,835
Proceeds from sales of tangible assets 272,727 535,456
2. Cash outflows from investing activities (4,832,183,400) (57,099,280,909)
Increase of realized financial asset 10,900,000,000
Increase of financial institution deposits 3,250,000,000 45,500,000,000
Purchase of property, plant and equipment 571,717,000 344,120,909
Purchase of intangible assets 1,010,466,400 355,160,000
III. CASH FLOWS FROM FINANCING
ACTIVITIES (3,241,528,800) (3,457,168,800)
1. Cash inflows from financing activities 0 0
2. Cash outflows from financing activities (3,241,528,800) (3,457,168,800)
Dividends paid 3,241,528,800 3,241,528,800
Investment in Subsidiaries 215,640,000
IV. NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS(I+II+I11) (146,507,187) 159,036,131
V. CASH AND CASH EQUIVALENTS AT
Al Aoy i 297,973,313 138,836,401
VI. EFFECT OF EXCHANGE RATE CHANGES
ON CASH 1,860,610 100,781
VII. CASH AND CASH EQUIVALENTS AT 153,326,736 297,973,313

END OF PERIOD
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BALANCE SHEET(CONSOLIDATED)

——

GIIR Inc. and subsidiaries

32nd FY As of December 31, 2015
31st FY As of December 31, 2014

[Unit: Korean Won]

Account

32nd FY

31st FY

ASSETS

—

. CURRENT ASSETS

455,067,713,034

372,947,467,628

Cash and cash equivalents

61,714,839,169

47,262,649,842

Deposit in Financial Institutions

36,000,000,000

34,500,000,000

Fair value financial asset 100,839,663 18,655,477
Financial assets held to maturity - 499,300,000
Account Receivable and Other Receivables  335,276,962,010 269,788,311,908
Prepaid Income Taxes 886,850,929 874,079,308

Other Current Assets

21,088,221,263

20,004,471,093

II. NON-CURRENT ASSETS 27,770,944,638 25,488,890,624
Long term Deposit in Financial Institutions 489,655,284 38,230,890
Available-for-sale securities 1,903,701,821 1,925,965,421
Held-to-maturity financial assets - non current 786,120,000 506,560,000
Long-term Receivables 3,800,607,302 3,673,108,219
Property and Equipment 3,909,323,699 3,480,332,739
Intangibles 11,744,981,859 11,797,475,004
Deferred income taxes 5,136,554,673 4,067,218,351
TOTAL ASSETS 482,838,657,672 398,436,358,252
LIABILITIES
1. CURRENTS LIABILITIES 338,527,481,795 264,364,372,353
Fair value financial asset 51,846,784 10,201,337
Trade and other current payables 279,362,994,484 222,740,270,499
Short-term Borrowings 10,631,099,595 3,825,938,195
Payments of Income taxes payable 4,168,996,240 3,334,396,368
Other current liabilities 44,312,544,692 34,453,565,954
II. LONG-TERM LIABILITIES 9,387,667,146 8,692,926,115
Long-term trade payables and others 44,957,934 104,058,337
Long-term borrowings 10,000,000 10,000,000
Other non current liabilities 2,370,117,659 1,719,722,116
Non Current provisions for employee benefits 6,962,591,553 6,859,145,662
TOTAL LIABILITIES 347,915,148,941 273,057,298,468

SHAREHOLDER'S EQUITY

1. CAPITAL STOCK

17,571,493,000

17,571,493,000

II. CAPITAL SURPLUS

55,024,455,374

55,024,455,374

III. RETAINED EARNINGS

71,471,118,894

62,329,639,054

IV. ACCUMULATED OTHER COMPREHENSIVE
INCOME

66,229,309

(336,739,798)

V. ELEMENTS OF OTHER STOCKHOLDER'S
EQUITY

(9,209,787,846)

(9,209,787,846)

Equity attributable to owners of parent

134,923,508,731

125,379,059,784

Non-controlling interests 0 0
TOTAL SHAREHOLDER'S EQUITY 134,923,508,731 125,379,059,784
TOTAL LIABILITIES AND SHAREHOLDER'S 482,838,657,672 398,436,358,252

EQUITY

o
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STATEMENT OF INCOME(CONSOLIDATED)

GIIR Inc. and subsidiaries

32nd FY From 2015.1.1 t0 2015.12.31
31st FY From 2014.1.1 t0 2014.12.31

[Unit: Korean Won]

Account

32nd FY

31st FY

I. SALES

479,291,300,885

385,598,132,517

1. Production

401,583,094,946

310,276,001,143

2. Media planning and Buying commission

67,849,174,033

61,921,650,433

3. Others

9,859,031,906

13,400,480,941

II. COST OF SALES

344,459,641,223

266,008,469,666

1. Production

335,646,631,219

253,641,103,534

2. Others

8,813,010,004

12,367,366,132

1II.

=

GROSS PROFIT

134,831,659,662

119,589,662,851

. SELLING AND ADMINISTRATIVE EXPENSES

121,023,872,267

106,750,319,424

1. Payroll 73,816,340,624 62,536,813,444
2. Provision for severance indemnities 4,578,601,950 3,763,646,322
3. Fringe benefits 12,772,572,545 11,180,920,026
4. Entertainment 1,909,553,342 1,888,143,812
5. Depreciation 1,702,824,859 1,763,056,559
6. Amortization 931,981,509 810,173,321
7. Taxes and dues 505,264,867 481,055,179
8. Advertising 604,913,231 680,704,557

9. Research Expenses

4,188,778,873

4,457,820,600

10. Commission 2,961,063,974 2,886,485,284
11. Training 1,024,043,350 1,018,191,272
12. Insurance 30,477,834 31,493,324
13. Water and heating 1,866,399,737 1,751,049,026
14. Travel 1,859,350,088 2,408,005,897
15. Communication 905,538,877 862,701,376
16. Supplies 511,496,109 535,079,955
17. Books 239,805,826 225,412,439
18. Repair 414,933,707 319,984,949
19. Car maintenance 933,422,920 981,192,233
20. Rent 6,257,034,506 5,976,486,820
21. Bad debts expense 245,189,781 11,890,887
22. Others 2,354,212,673 2,173,857,006
23. Provisions for Restoration 410,307,490 6,155,136
24. Recovery of Provisions for Restoration (236,405) 0

V. OPERATING INCOME

13,807,787,395

12,839,343,427

VL. FINANCIAL INCOME 3,328,449,154 2,766,209,624
1. Interest income 1,122,356,926 1,521,726,533
2. Gain on Foreign Currency Translation 869,054,685 713,139,884
3. Gain on Foreign Currency Transactions 8,867,719 7,971,660
4. Dividend income 25,627,840 7,421,200
5. Galln on disposition of held-for-trading 1.220,357,798 497,294,870
derivative assets
6. Gain on valuation of held-fortrading 82,184,186 18,655,477

derivative assets

o
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GIIR Inc. (Statement of Income-Continued) [Unit: Korean Won]
Account 32nd FY 31st FY
VIIL. FINANCIAL EXPENSES 5,774,660,335 1,940,999,153
1. Interest expense 678,089,138 813,236,084
2. :{mgilcrir;e:sts(lec;zs for available-for-sale 74,212,000
3. Gain/Loss on Foreign currency translation  3,415,469,983 175,572,016
4. tGr::;/eI‘_Cot?;?Sn Foreign currency 6,429,925 2,445,502
> Ganton st o sz
VIII. OTHER REVENUES 8,846,141,084 6,650,280,268
1. Gain on Foreign Currency Transactions 6,402,792,103 2,891,506,220
2. Gain on Foreign Currency Translation 2,319,420,224 3,209,803,698
3. eG;Lriwp(::eiLsposal of property and 26,010,164 3,182,248
4. Others 97,918,593 545,788,102
IX. OTHER COSTS 4,372,760,059 7,075,852,078
1. Losses on Foreign currency transactions 3,610,738,956 3,801,901,191
2. Losses on Foreign currency translation 506,951,484 2,918,425,946
3. Iégzsisr:edrﬁposal of property and 48.379.415 3.973.288
4. Impairment loss for intangible assets 22,000,000
5. Others bad debts expense 1,543 2,291,058
6. Others 200,671,981 304,710,073
7. Donations 6,016,680 22,550,522
X. INCOME BEFORE INCOME TAX EXPENSE 15,834,957,239 13,238,982,088
XI. INCOME TAX EXPENSE 4,232,604,535 3,701,527,831
XII. NET INCOME 11,602,352,704 9,537,454,257

XIII. INCOME ATTRIBUTABLE TO

Income attributable to controlling interest

11,602,352,704

9,670,789,118

Income attributable to non controlling
interest

(133,334,861)
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STATEMENT OF COMPREHENSIVE INCOME(CONSOLIDATED)

32nd FY From 2015.1.1 t0 2015.12.31
31st FY From 2014.1.1 t0 2014.12.31

GIIR Inc. and subsidiaries [Unit: Korean Won]
Account 32nd FY 31st FY
I. NET INCOME 11,602,352,704 9,537,454,257
II. OTHER COMPREHENSIVE INCOME 1,183,625,043 (2,355,276,720)
;Ténf;r;il_izlszssneéaluatlon of available for 40,519,752 76,408,675
?rz':slaart‘i‘i#oss o eEIg CLTErE) 362,449,355 178,943,853
Actuarial gain and loss 780,655,936 (2,610,629,248)
III. TOTAL COMPREHENSIVE INCOME 12,785,977,747 7,182,177,537
IV. TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO
Controlling Interest 12,785,977,747 7,320,625,033
Non-Controlling Interest (138,447,496)
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STATEMENT OF CHANGES IN EQUITY(CONSOLIDATED)

GIIR Inc. and subsidiaries

32nd FY From 2015.1.1 to 2015.12.31
31st FY From 2014.1.1 to 2014.12.31

[Unit: Korean Won]

. . . Accumulated other Elements of other ) Total
Capital Capital Retained . ) Non controlling )
Account . Comprehensive  stockholder's . shareholder's
Stock Surplus Earnings . interst .
Income equity equity
2014.01.01Equity at ;o7 493000 54582336025 58,511,007,984  (SA5675256) (3,209787,846) 744,677,140 121,654,051,047
beginning of period)
Comprehensive Income
Net income 0 0 9,670,789,118 0 0 (133,334861)  9,537,454,257
Losses/Gain on Valuation
of Available for Sale 0 0 0 76,408,675 0 0 76,408,675
Securities
Actuarial gains and losses 0 0 (2610,629,248) 0 0 0 (2,610,629,248)
Gain/Loss on Foreign
currency translation 0 0 0 184,056,488 0 (5,112,635) 178,943,853
adjustments
(Transactions with
shareholders directly
reflected in the
capital:)
Dividend Paid 0 0 (3,241,528,800) 0 0 0 (3,241,528,800)
el 442,119,349 (51,529,705) (606,229,644  (215,640,000)
non-controlling interest
2014.12.31(eq_1|ty at 17,571,493,000 55,024,455,374 62,329,639,054  (336,739,798) (9,209,787,846) 0 125,379,059,784
the end of period)
201?.01..01(EqU|t)./ at 17,571,493,000 55,024,455,374 62,329,639,054  (336,739,798) (9,209,787,846) 0 125,379,059,784
beginning of period)
Comprehensive Income
Net income 0 0 11,602,352,704 0 0 0 11,602,352,704
Losses/Gain on Valuation
of Available for Sale 0 0 0 40,519,752 0 0 40,519,752
Securities
Actuarial gains and losses 0 0 780,655,936 0 0 0 780,655,936
Gain/Loss on Foreign
currency translation 0 0 0 362,449,355 0 0 362,449,355
adjustments
(Transactions with
shareholders directly
reflected in the
capital:)
Dividend Paid 0 0 (3,241,528 800) 0 0 0 (3,241,528,800)
20151231€quity at 17 3y 403000 55,004455374 71471118894 66229309 (9,209,787,846) 0 134,923,508 731
the end of period)
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CASH FLOWS(CONSOLIDATED)

GIIR Inc. and subsidiaries

32nd FY From 2015.1.1 t0 2015.12.31
31st FY From 2014.1.1 t0 2014.12.31

[Unit: Korean Won]

Account

32nd FY

31st FY

I. CASH FLOWS FROM OPERATING
ACTIVITIES

17,886,170,248

6,660,616,055

1. Cash flows from operating activities

21,925,911,845

10,616,003,335

(1)Net Profit

11,602,352,704

9,537,454,257

(2)Adjustments

12,759,824,748

8,970,470,089

Income tax expense

4,232,604,535

3,701,527,831

Provision for severance indemnities

4,578,601,950

3,763,646,322

Depreciation 1,702,824,859 1,763,056,559
Amortization 931,981,509 810,173,321
Recovery of Bad debts expenses 245,191,324 11,890,887
Recovery of other Bad debts expenses 1,543 2,291,058
S(?L?;rggn(ilsposal of property and (26,010,164) (3,182,248)
Impairment loss for intangible assets 0 22,000,000
Impairment loss for investment assets 48,379,415 3,973,288
Provisions for Restoration 410,071,085 6,155,136
Gain on Foreign currency translation (3,188,474,909) (3,922,943,582)
Loss on Foreign currency translation 3,922,421,467 3,093,997,962
Loss on valuation of derivative instruments 41,645,447 10,201,337
Loss on trading of derivative instruments 1,558,813,842 939,544,214
Gain from revaluation of derivatives (1,220,357,798) (497,294,870)
Gain from transaction of derivatives (82,184,186) (18,655,477)
;zzsnigld;sszgf;tlon of held-to-maturity 74,212,000 0
Interest expenses 678,089,138 813,236,084
Dividend income (25,627,840) (7,421,200)
Interest income (1,122,356,926) (1,521,726,533)
(3)Decrease(increase) of Assets and Liabilities (2,436,265,607) (7,891,921,011)
rDeiceriigfjémcrease) in trade accounts (62,350,044,027) 7.068,006,544
Decrease(increase) in other receivables (130,098,994) 815,345,222
Decrease(increase) in other current assets (1,257,248,854) (5,554,359,456)
Decrease(increase) in trade accounts payable  49,886,531,367 (9,607,898,056)
Decrease(increase) in payables (975,773,387) (294,105,489)
Decrease(increase) in accrued expenses 6,250,155,306 2,897,144,079
Decrease(increase) in other current liabilities 9,438,654,473 (672,016,269)
Eaebcir”e;?;e(mcrease) in other non current 180,976,868 568,108,676
Payment of severance benefit (2,755,017,184) (2,309,277,301)
Move in(out) from(to) affiliate companies (81,440,670) 14,762,093
Decrease(increase) of pension operation (642,960,505) (817,631,054)

assets
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GIIR Inc. (Cash Flows-Continued) [Unit: Korean Won]
Account 32nd FY 31st FY
2. Interest received 1,221,260,297 1,586,005,858
3. Interest paid (669,077,044) (745,711,994)
4. Dividends received (4,617,552,690) (4,803,102,344)
5. Income taxes paid 25,627,840 7,421,200

II. CASH FLOWS FROM INVESTING
ACTIVITIES

(5,484,091,987)

11,356,360,070

1. Cash inflows from investing activities

9,168,670,355

70,059,085,327

Decrease of financial institution deposits

6,483,392,360

68,120,641,000

Decrease from sales of fair value financial

asset 1,220,357,798 517,516,537
Decrease of long-term guarantee deposits 832,887,419 121,671,163
Proceeds from sales of tangible assets 132,732,778 6,266,627
Proceeds from sales of intangible assets 0 1,000,000,000
Proceeds of held-to-maturity financial assets 499,300,000 292,990,000
2. Cash outflows from investing activities (14,652,762,342) (58,702,725,257)

Increase of financial institution deposits

8,434,547,709

53,545,172,447

Decrease from sales of fair value financial

e 1,558,813,842 975,013,046
liabilities

Increase of long-term guarantee deposits 948,884,233 568,099,549
Acqwrement of financial asset 0 50,668,740
available for sale

Purchase of financial assets held to maturity 279,560,000 334,070,000

Purchase of property, plant and equipment

2,193,798,358

1,432,416,279

Purchase of intangible assets

1,237,158,200

1,797,285,196

III. CASH FLOWS FROM FINANCING

ACTIVITIES (2,875,498,725) (2,633,437,544)
1. Cash inflows from financing activities 5,041,558,290 14,837,569,321

Increase fo short term borrowings 5,041,558,290 14,827,569,321

Increase fo long term borrowings 0 10,000,000
2. Cash outflows from financing activities (7,917,057,015) (17,471,006,865)

Repayments of short term borrowings 4,675,528,215 14,013,838,065

Acquirement of subsidiary equity 0 215,640,000

Dividends paid 3,241,528,800 3,241,528,800
IV. CASH INCREASE(DECREASE) FROM

CHANGE OF CONSOLIDATED RANGE BT StERE R A
V. CASH AND CASH EQUIVALENTS AT

BEGINNING OF PERIOD 46,393,949,842 30,578,045,692
VI. EFFECT OF EXCHANGE RATE CHANGES

ON CASH (1,940,110,513) 432,365,569
VII. CASH AND CASH EQUIVALENTS AT 53,980,418,865 46,393,949,842

END OF PERIOD
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